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ASX RELEASE / MEDIA RELEASE

Fertoz acquires the Dry Ridge Phosphate Project in Idaho, USA





Option to acquire 100% of the Dry Ridge Phosphate Project for initial payment of US$100,000
Project ideally located in an established phosphate mining area of Idaho, U.S.A
Fertoz has right to explore until August 30, 2016 prior to purchase
Project is located in North America which is complementary to the Company’s existing projects in
British Columbia

Fertoz Limited (“Fertoz” or the “Company”) is pleased to announce it has acquired an option from Sulfate Resources
LLC (“Sulfate”) to explore and acquire up to 100% of the Dry Ridge Phosphate Project (“Project”) in Idaho, U.S.A from
Solvay USA Inc. (“Solvay”).
The Dry Ridge Phosphate Project is located in the established phosphate mining region of South Eastern Idaho,
U.S.A. The proximity to the Company’s projects in British Columbia is shown in Figure 1.
The Dry Ridge acquisition complements the Company’s projects, and is close to existing and proposed phosphate
mines in the Idaho Area. The exploration licence covers 210 hectares and extends along the known north-south
trending outcrop of phosphate bearing horizons demonstrated on the adjacent tenements. Previous trenching,
mapping and analysis identified relatively narrow and high-grade phosphate zones grading up to 33% P2O5, at a
width of 3 metres within larger, lower-grade zones (see Table 1). This phosphate is hosted in sedimentary horizons
which extend north into the tenure owned by Agrium where they are developing the new Husky #1 phosphate mine
and south to Husky #3 where Agrium is also planning an extensive exploration programme.
Managing Director Les Szonyi said: “The Dry Ridge Phosphate Project acquisition is consistent with our strategy to
acquire phosphate projects in established mining regions in the Americas which have potential to be developed and
brought into production with relatively low capital investment.
With this option, we now have a footprint in the world-class phosphate producing area of Idaho U.S.A., which has
excellent access to infrastructure, three operating phosphate mines and three phosphate processing plants, two of
which are within 35km of the Project. The ongoing mining, development and exploration in the area are solid
endorsements of the prospectivity and attractiveness to Fertoz of this project.
We have moved into the bulk sample phase on Wapiti East, and plan to drill Barnes Lake, and Crows Nest ahead of
Dry Ridge.”
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Figure 1 – North American Project locations

Agreement Overview
Under the Option Agreement, Fertoz has the right to explore the property until 30 August 2016 and can exercise its
option to acquire the Project by paying Solvay up to a total of US$600,000 to an 80% interest in the project ( refer to
commercial terms ). The purchase price was agreed with Solvay on the basis that there is 12 million tons at a
minimum grade of 24% P2O5 in the Project. Upon Fertoz exercising its right to acquire the Project, Fertoz will own
80% of the Project and Sulfate will own 20%. Fertoz can acquire the remaining 20% of the Project by paying
US$200,000 to Sulfate by 9 December 2016. The detailed terms of the agreement are provided in the section
headed “Commercial Terms”.

Dry Ridge Phosphate Project
The Dry Ridge Project, phosphate lease I-07238 (“Lease”), is a Federal mineral lease located in the established
phosphate mining region of South Eastern Idaho. South Eastern Idaho boasts the richest phosphate deposits in the
Western United States, and is second only to Florida in phosphate production. This region is within an area
designated by the United States Geosciences Survey as a “Known Phosphate Leasing Area”, or KPLA, which contains
four operating phosphate mines and a number of smaller advanced exploration/development projects, some of
which are directly along strike and hosted by the same sedimentary horizon which bears phosphate at the Dry Ridge
Phosphate Project (See Figure 2).
The three phosphate producers, Agrium Inc. (“Agrium”), Monsanto and the J.R. Simplot Company (“Simplot”) all
have processing plants in the region and are responsible for processing up to 14% of USA’s phosphate rock (ref.
Idaho Mining Association, Sep. 2013). These phosphate producers have operating mines within 30 to 140km from
their processing plants where rock phosphate is transported and converted into a number of different phosphate
products for distribution to customers throughout the USA and other countries.
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The projects along strike, being “Husky #1” and “North Dry Ridge”, are located to the north of the Dry Ridge Project
and have been proposed for mine development by Agrium (Federal Register Notice, August 2, 2012). Simplot is also
planning a new mine at Dairy Syncline (Federal Register Notice, April 13, 2010) while Monsanto has opened a new
mine at Blackfoot Bridge in 2013 (ref. Idaho Mining Association, Sep. 2013) (See Figure 1).

Figure 2 – Dry Ridge Project tenement location map

The Project covers 210 hectares and extends along the north-south trending outcrop of phosphate bearing horizons
on Dry Ridge. The phosphate mineralization is regionally extensive and hosted stratigraphically within the Meade
Peak Phosphatic Shale Member (Meade Peak), within Permian aged sediments. Outcropping phosphate bearing
sediments typically trend between north to north-northwest and south to south-southwest strike and are
expressions of a series of folded strata.
Previous trenching, mapping and analysis (conducted by San Francisco Chemical Co. in 1956) identified relatively
narrow but high-grade phosphate zones, within larger, lower-grade zones, much like the Company’s flagship Wapiti
East project in BC, Canada. Trench 1306A, one of two trenches excavated on the site, showed the following:
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Table 1 – Trench1306A Phosphate Zones
Zone

Width feet

Width metres

Grade % P205

9.8

3.0

33.2

Medium Grade (>=24-32% P2 O5)

20.3

6.2

27.6

Low Grade (16-24% P2 O5)

13.1

4.0

21.1

Average

43.2

13.2

26.9

High Grade (>=31% P2 O5 )

Ref: David Hovland, Steven Moore, Eagle Earth Sciences April 2013, unpublished report
Insufficient data was collected from a second trench (Sheldon and others 1953), on the northern boundary of the
tenement which borders Agrium’s Husky-1 mine lease, but given the proximity to Agrium’s mine lease, the Company
expects further exploration and trenching to confirm the phosphate prospectivity.
The Meade Peak is mapped to extend the length of the Lease. Figure 3 demonstrates the location of the sample
trenches and the ease of access from existing roads to the property.
Figure 3 – Project Map

Non-JORC estimates of contained phosphate bearing material on the lease were made in 1999 (Weber, J. Report on
Phosphate Ore Estimate for Federal Phosphate Lease, IDI- 07238, unpublished report) and these have allowed
the Company to negotiate a price based on a 12 million ton resource at a minimum of 24% P2O5.
Fertoz notes that the above assumption is conceptual in nature and that future studies are required in order to
report a JORC Code compliant Mineral Resource. Furthermore there is currently no guarantee that such studies will
result in the determination of a Mineral Resource.
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Commercial Terms
Fertoz has the right to explore the Dry Ridge Project over a three year period up to August 30, 2016.
Fertoz has agreed to submit to the US Bureau of Land Management (BLM) an exploration program for approval
for the Dry Ridge Project before May 30, 2014 otherwise, the Option Agreement will terminate.
Fertoz can elect to make the below payments in order to maintain its option and to ultimately exercise its
option to acquire the Dry Ridge Phosphate Project for a total consideration, over a three year period, of
US$600,000: 1. US$25,000 on execution of the Option Agreement between Sulfate and Solvay (paid by Fertoz Limited
on 26 August 2013 to acquire exclusivity over the project, as noted in the Fertoz Prospectus dated 16
July 2013).
2. US$50,000 within seven days of the BLM providing approval for the exploration of the Project
(“Exploration Approval”).
3. US$100,000 six months after Exploration Approval.
4. US$175,000 12 months after Exploration Approval.
5. US$250,000 on or before the date which is the earlier of:
a. seven business days after a technical report identifying 12 million or more tons of phosphate
mineralization grading a minimum of 24% P205 (the “Mineral Report”) or
b. 30 August, 2016.
If the amount of such phosphate mineralization is less than 7 million tons in the Mineral Report this
payment shall be reduced to zero. If the amount of such phosphate mineralization in the Mineral Report
is between 7 million tons and 12 million tons, the Mineral Report Payment shall be five U.S. cents per
ton over 7 million tons up to a maximum of US$250,000.
6. Fertoz can elect to pay US$600,000 (with this amount to be reduced by the above payments) at any
time up to 30 August, 2016 to exercise its option at which point, Fertoz will own 80% of the Project and
Sulfate will own 20%.
The Option Agreement will be terminated if any of the above payments are not made. In addition, the Option
Agreement may be terminated by Fertoz at any time subject to 10 days notice.
If Fertoz purchases the option and commences production, Solvay are also due a net smelter return royalty of
US$1.20 per ton or one percent of the selling price of gross sales, whichever is higher.
Fertoz has the right to acquire 100% ownership of the project at any time up to December 9, 2016 by paying
Sulfate an additional US$200,000. Fertoz can elect to pay this additional amount in cash or shares or a
combination thereof.
If Fertoz elects not to purchase Sulfate’s 20% interest by December 9, 2016 in the Dry Ridge Phosphate Project
then the parties have agreed to enter into a Joint Venture Agreement. The Joint Venture Agreement requires
each party to fund their portion of Joint Venture expenditure. If either party is not able to fund their portion of
the expenditure then the defaulting joint venture partner will be diluted by 1% for every $10,000 that the
defaulting party does not contribute to the Joint Venture.
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JORC Code, 2012 Edition – Table 1 report
The following JORC Code Table 1 and Sections are provided in accordance with the Joint Ore Resources Committee
Code (2012) for the reporting of exploration results.

JORC Code Table 1 - Section 1 Sampling Techniques and Data – Dry Ridge Project
Criteria
Sampling
techniques

JORC Code explanation

Commentary

 Nature and quality of sampling (eg cut
channels, random chips, or specific
specialised industry standard measurement
tools appropriate to the minerals under
investigation, such as down hole gamma
sondes, or handheld XRF instruments, etc).
These examples should not be taken as
limiting the broad meaning of sampling.
 Include reference to measures taken to
ensure sample representivity and the
appropriate calibration of any measurement
tools or systems used.
 Aspects of the determination of
mineralisation that are Material to the
Public Report.

 Trench sampling was conducted in 1956 and
1957 by San Francisco Chemical Company.
141 samples were collected along the length
of trench 1306A. The trench was at surface
over a length of 199.9 feet (60.9 m).
 Reference by reporting in later USGS
publications

In cases where ‘industry standard’ work has
been done this would be relatively simple (eg
‘reverse circulation drilling was used to obtain
1 m samples from which 3 kg was pulverised
to produce a 30 g charge for fire assay’). In
other cases more explanation may be
required, such as where there is coarse gold
that has inherent sampling problems. Unusual
commodities or mineralisation types (eg
submarine nodules) may warrant disclosure of
detailed information.
Drilling
techniques

Drill type (eg core, reverse circulation, openhole hammer, rotary air blast, auger, Bangka,
sonic, etc) and details (eg core diameter, triple
or standard tube, depth of diamond tails, facesampling bit or other type, whether core is
oriented and if so, by what method, etc).



No drilling has been carried out

Drill sample
recovery

Method of recording and assessing core and
chip sample recoveries and results assessed.



No drilling has been carried out



Detailed geological logs of weathering and
protolith geology were made

Measures taken to maximise sample recovery
and ensure representative nature of the
samples.
Whether a relationship exists between sample
recovery and grade and whether sample bias
may have occurred due to preferential
loss/gain of fine/coarse material.
Logging

Whether core and chip samples have been
geologically and geotechnically logged to a
level of detail to support appropriate Mineral
Resource estimation, mining studies and
metallurgical studies.
Whether logging is qualitative or quantitative in
nature. Core (or costean, channel, etc)
photography.
The total length and percentage of the relevant
intersections logged.
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Criteria

JORC Code explanation

Commentary

Sub-sampling
techniques
and sample
preparation

If core, whether cut or sawn and whether quarter,
half or all core taken.

 Industry standard weighted average sampling

If non-core, whether riffled, tube sampled, rotary
split, etc and whether sampled wet or dry.
For all sample types, the nature, quality and
appropriateness of the sample preparation
technique.
Quality control procedures adopted for all subsampling stages to maximise representivity of
samples.
Measures taken to ensure that the sampling is
representative of the in situ material collected,
including for instance results for field
duplicate/second-half sampling.
Whether sample sizes are appropriate to the grain
size of the material being sampled.

Quality of
assay data and
laboratory
tests

The nature, quality and appropriateness of the
assaying and laboratory procedures used and
whether the technique is considered partial or
total.



Industry known and acceptable laboratories
were used in North America



No specific checks or repeats



Trenches were surveyed and reported in
USGS publications

For geophysical tools, spectrometers, handheld
XRF instruments, etc, the parameters used in
determining the analysis including instrument
make and model, reading times, calibrations
factors applied and their derivation, etc.
Nature of quality control procedures adopted (eg
standards, blanks, duplicates, external laboratory
checks) and whether acceptable levels of accuracy
(ie lack of bias) and precision have been
established.
Verification of
sampling and
assaying

The verification of significant intersections by
either independent or alternative company
personnel.
The use of twinned holes.
Documentation of primary data, data entry
procedures, data verification, data storage
(physical and electronic) protocols.
Discuss any adjustment to assay data.

Location of
data points

Accuracy and quality of surveys used to locate
drill holes (collar and down-hole surveys),
trenches, mine workings and other locations
used in Mineral Resource estimation.
Specification of the grid system used.
Quality and adequacy of topographic control.
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Criteria
Data spacing
and
distribution

JORC Code explanation

Commentary

Data spacing for reporting of Exploration
Results.



Whether the data spacing and distribution is
sufficient to establish the degree of geological
and grade continuity appropriate for the
Mineral Resource and Ore Reserve estimation
procedure(s) and classifications applied.

Continuous sampling along the length of the
trench. Spacing varied between 0.6 feet
(0.18 m) and 3.5 feet (1.1 m) with an
average spacing of 1.4 feet (0.43 m) across
141 samples.

Whether sample compositing has been
applied.
Orientation of
data in relation
to geological
structure

Whether the orientation of sampling achieves
unbiased sampling of possible structures and
the extent to which this is known, considering
the deposit type.
If the relationship between the drilling
orientation and the orientation of key
mineralised structures is considered to have
introduced a sampling bias, this should be
assessed and reported if material.

Sample
security
Audits or
reviews

 Trenches were orientated normal to, or
across sediments horizons. This will provide
the best estimate of true width
 Sediment dips steeply to the east, there may
be variations in trench intercepts and true
width but this is not known conclusively at
present

The measures taken to ensure sample
security.



Fertoz are not aware of any special security
measures undertaken by previous explorers

The results of any audits or reviews of
sampling techniques and data.



Fertoz are not aware of any audit or review
undertaken by previous explorers, other than
sequential explorers confirming prior work
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Table 1 - Section 2 Reporting of Exploration Results – Dry Ridge Project
(Criteria listed in the preceding section also apply to this section.)
Criteria

JORC Code explanation

Commentary

Mineral
tenement and
land tenure
status

Type, reference name/number, location and
ownership including agreements or material issues
with third parties such as joint ventures,
partnerships, overriding royalties, native title
interests, historical sites, wilderness or national
park and environmental settings.



Phosphate lease I-07238, Boise Meridian
Idaho T8S R45E, Section 32 SW⅟4SW⅟4;
T9S R45E, Section 5 lot 4 SW⅟4NW⅟4, N⅟
2SW⅟4,SE⅟ 4SW⅟4, Section 8 E⅟2W⅟ 2,
Section 17 E⅟2NW⅟4, NE⅟4SW⅟4

The security of the tenure held at the time of
reporting along with any known impediments to
obtaining a licence to operate in the area.
Exploration
done by other
parties

Acknowledgment and appraisal of exploration by
other parties.

Geology

Deposit type, geological setting and style of
mineralisation.

Drill hole
Information

A summary of all information material to the
understanding of the exploration results including
a tabulation of the following information for all
Material drill holes:






Data
aggregation
methods

 San Francisco Chemical Company – 1956 to
1957,
 Analysis James J Weber 1999
 Analysis David Hovland, Steven Moore 2013


Phosphate in the project area is hosted
within discrete horizons within a larger
phosphate bearing member. Surface
mapping and geological interpretation are
aided by the good exposure, large volume of
academic, Geological Survey (USGS) and
mining company work in the area.



No drilling has been carried out



The Meade Peak member is subdivided into
five main units consisting of the lower waste,
the lower phosphate ore zone, middle waste
shales, the upper phosphate ore zone and
the upper waste. The lower phosphate zone
was further broken down to A-bed Ore, lower
B-bed Ore, upper B-bed Ore, false cap
waste, C-bed Ore. The upper phosphate
zone was broken down to D-1 bed ore,
interbedded waste, D-2 ore bed, D-3 ore
bed, D-4 waste seam, D-5 ore bed.
The true thickness of the Meade peak units
was calculated using the trench apparent
thickness and the projected 65 degree
bedding dip at the trench location.
Only samples in the upper and lower
phosphate ore zones were considered when
determining the thickness of high grade
(>31%), medium grade (24%-31%) and low
grade (16%-24%) P2O5. The high, medium
and low grades were based on averages of
9, 11 and 10 samples respectively.

easting and northing of the drill hole collar
elevation or RL (Reduced Level –
elevation above sea level in metres) of the
drill hole collar
dip and azimuth of the hole
down hole length and interception depth
hole length.

In reporting Exploration Results, weighting
averaging techniques, maximum and/or minimum
grade truncations (eg cutting of high grades) and
cut-off grades are usually Material and should be
stated.
Where aggregate intercepts incorporate short
lengths of high grade results and longer lengths of
low grade results, the procedure used for such
aggregation should be stated and some typical
examples of such aggregations should be shown in
detail.



The assumptions used for any reporting of metal
equivalent values should be clearly stated.
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Criteria

JORC Code explanation

Commentary

Relationship
between
mineralisation
widths and
intercept
lengths

These relationships are particularly important in
the reporting of Exploration Results.
If the geometry of the mineralisation with respect
to the drill hole angle is known, its nature should
be reported.

 The true width of phosphate bearing horizons
is calculated using the trench apparent
thickness and the projected 65 degree
bedding dip at the trench location.
 Intercepts on the surface are likely to be
wider that true width

If it is not known and only the down hole lengths
are reported, there should be a clear statement to
this effect (eg ‘down hole length, true width not
known’).
Diagrams

Appropriate maps and sections (with scales) and
tabulations of intercepts should be included for any
significant discovery being reported These should
include, but not be limited to a plan view of drill
hole collar locations and appropriate sectional
views.



No drilling has been carried out

Balanced
reporting

Where comprehensive reporting of all Exploration
Results is not practicable, representative reporting
of both low and high grades and/or widths should
be practiced to avoid misleading reporting of
Exploration Results.



No further information to report

Other
substantive
exploration
data

Other exploration data, if meaningful and
material, should be reported including (but not
limited to): geological observations; geophysical
survey results; geochemical survey results; bulk
samples – size and method of treatment;
metallurgical test results; bulk density,
groundwater, geotechnical and rock
characteristics; potential deleterious or
contaminating substances.



No further information to report

Further work

The nature and scale of planned further work (eg
tests for lateral extensions or depth extensions or
large-scale step-out drilling).



Fertoz, as part of the agreement will conduct
further verification mapping and assessment.
Later trenching and then drilling as
appropriate will be undertaken as applicable.

Diagrams clearly highlighting the areas of possible
extensions, including the main geological
interpretations and future drilling areas, provided
this information is not commercially sensitive.
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About Fertoz
Fertoz is exploring for high grade phosphate resources in Canada and the United States of America, which are
two of the largest agricultural economies in the world. Canada began importing phosphate in November 2013
to meet domestic demand and the United States has been importing since 2002. Fertoz has four projects in
Canada – Wapiti (East and West), Barnes Lake and Crows Nest – all proximate to infrastructure, and an option
on one project in Idaho, USA, again proximate to infrastructure. Fertoz is targeting small, high grade resources
in the Americas that can be commercialised quickly and inexpensively, with high grade product sold to organic
farmers or third-party fertiliser plants.

For further information contact:
Les Szonyi
Managing Director
Fertoz Limited
M +61 418 158 185

Nathan Ryan (Media)
Investor Relations
NWR Communications
M +61 420 582 887

Competent Persons Statement
The technical information in this report that relates to Exploration Targets, Exploration Results, Mineral Resources or Ore
Reserves is based on information compiled by Mr Adrian Byass, a Competent Person who is a member of the Australian Institute
of Geoscientists. Mr Byass is a non-Executive Director of Fertoz Limited. Mr Byass has sufficient experience that is relevant to
the style of mineralisation and type of deposit under consideration and to the activity being undertaken to qualify as a
Competent Person as defined in the 2012 Edition of the ‘Australasian Code for Reporting of Exploration Results, Mineral
Resources and Ore Reserves’. Mr Byass consents to the inclusion in the report of the matters based on his information in the
form and context in which it appears

Forward-looking statements
This document may contain forward-looking statements. Sentences and phrases are forward looking statements when they
include any tense from present to future or similar inflection words, such as (but not limited to) "believe," "estimate,"
"anticipate," "plan," "predict," "may," "hope," "can," "will," "should," "expect," "intend," "is designed to," "with the intent,"
"potential," the negative of these words or such other variations thereon or comparable terminology, may indicate forward
looking statement.
Forward looking statements are only predictions and are subject to risks, uncertainties and assumptions which are outside the
control of Fertoz. These risks, uncertainties and assumptions include (but are not limited to) commodity prices, currency
fluctuations, economic and financial market conditions in various countries and regions, environmental risks and legislative,
fiscal or regulatory developments, political risks, project delay or advancement, approvals and cost estimates.
Actual values, results or events may be materially different to those expressed or implied in this document. Given these
uncertainties, readers are cautioned not to place reliance on forward looking statements. Any forward looking statement in this
document is valid only at the date of issue of this document.
Subject to any continuing obligations under applicable law and the ASX Listing Rules, or any other Listing Rules or Financial
Regulators’ rules, Fertoz, its agents, directors, officers, employees, advisors and consultants do not undertake any obligation to
update or revise any information or any of the forward looking statements in this document if events, conditions or
circumstances change or that unexpected occurrences happen to affect such a statement.
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